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GLOBAL EQUITIES
HIGHLIGHTS
Positive Performance, Positive growth: Global equity markets have continued to see strong performance in the year 

to date. Economic growth has been good in Europe and the U.S., buoyed by falling unemployment and widespread improvements in 

business and consumer confidence. Monetary policy also remains supportive. However, we are cautious that the Fed is preparing to 

withdraw monetary support in the next few months.

equities have been resilient: Hurricanes Harvey and Irma were disruptive, but had little lasting impact on equity markets. 

Political risks, such as the ongoing tensions in North Korea, have also been largely shaken off by global equity markets so far this year.

OUTLOOK
•	 In	our	search	for	compelling	investment	ideas,	we	continue	to	focus	on	vibrant	areas	of	innovative	growth	that	we	see	in	the	global	

economy today. The common denominator within these areas is that they center on companies with strong intellectual property 

coupled with robust end markets. When combined with reasonable valuations, we believe this creates attractive investment 

opportunities.

•	 One	such	area	of	continued	growth	is	the	financial	technology	(FinTech)	sector,	which	encompasses	a	diverse	range	of	companies	

including credit card networks, merchant acquirers and payment processors. It is apparent that consumers are increasingly turning 

away from cash and towards electronic payment mechanisms, which suggests strong long-term growth potential for these 

companies. We have also seen an increase in mergers and acquisitions in this sector, particularly focused around electronic payments 

companies where we anticipate further consolidation.

•	 It	has	been	a	good	year	to	date	for	global	equities	and	the	result	is	that	equity	valuations	are	less	attractive	than	they	once	were,	in	our	

view. That being said, we believe this is more true for the U.S. market, which has seen nearly 10 years of uninterrupted outperformance 

versus international markets. International markets, in contrast, look more reasonably valued. Moreover, despite equity market indexes 

looking more expensive, our process continues to identify quality companies with attractive growth prospects at reasonable prices.
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Barings is a US$288+ billion* global financial services firm dedicated to meeting the evolving investment and capital needs 
of our clients. We build lasting partnerships that leverage our distinctive expertise across traditional and alternative asset 
classes to deliver innovative solutions and exceptional service. A member of the MassMutual Financial Group, Barings 
maintains a strong global presence with over 600 investment professionals and offices in 16 countries.
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IMPORTANT INFORMATION

The document is for informational purposes only and is not an offer or solicitation for the 
purchase or sale of any financial instrument or service. The material herein was prepared 
without any consideration of the investment objectives, financial situation or particular 
needs of anyone who may receive it. This document is not, and must not be treated as, 
investment advice, investment recommendations, or investment research.

In making an investment decision, prospective investors must rely on their own 
examination of the merits and risks involved and before making any investment decision, 
it is recommended that prospective investors seek independent investment, legal, tax, 
accounting or other professional advice as appropriate.

Unless otherwise mentioned, the views contained in this document are those of 
Barings. These views are made in good faith in relation to the facts known at the time of 
preparation and are subject to change without notice. Parts of this document may be 
based on information received from sources we believe to be reliable. Although every 
effort is taken to ensure that the information contained in this document is accurate, 
Barings makes no representation or warranty, express or implied, regarding the accuracy, 
completeness or adequacy of the information.

Any forecasts in this document are based upon Barings opinion of the market at the date 
of preparation and are subject to change without notice, dependent upon many factors. 
Any prediction, projection or forecast is not necessarily indicative of the future or likely 
performance. Any investment results, portfolio compositions and/or examples set forth 
in this document are provided for illustrative purposes only and are not indicative of any 
future investment results, future portfolio composition or investments. The composition, 
size of, and risks associated with an investment may differ substantially from any examples 
set forth in this document. No representation is made that an investment will be profitable 
or will not incur losses. Where appropriate, changes in the currency exchange rates may 
affect the value of investments.

Investment involves risks. Past performance is not a guide to future performance. 
Investors should not only base on this document alone to make investment decision.

This document is issued by Baring Asset Management (Asia) Limited. It has not been 
reviewed by the Securities and Futures Commission of Hong Kong.
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